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I11.
1. is defined as 2. is justified by 3. engage in
4. to be determined by 5. specialize in 6. because of
7. depends upon 8. put an end to 9. be dominated by

10. In terms of

Iv.

1.

The mercantilist theory is based on the idea that international trade is detrimental to

the economy. ( F)

. Hume, Smith and Ricardo argued that international trade would bring about benefits

for all nations engaged in trade. ( T)

. In around 1800, most people believed that increased supply of gold would not

stimulate the economy. ( T )

. Smith and Ricardo argued for a reduction of international trade barriers to promote

trade. (F)

. According absolute model, each country should specialize in and supply the products

where it has an absolute advantage. (T )

. Ricardo developed the comparative cost model which also advocated free trade.

(T)

. According to HOS model, free trade influences prices which will help strengthen the

competitiveness of a nation. ( F )

. Leontief said that raw materials imported into the U. S. are labor intensive products.

(F)

. The HOS model assumes that if a product is labor intensive in one country, it is also

labor intensive in another country. ( T)

10. In modern international trade theories, the concept of economy of scale was put

forward in contrast to the traditional assumption of constant returns to scale.

(T)

. Trading globally gives consumers and countries the opportunity to be exposed to

goods and services not available in their own countries.

. International trade allows wealthy countries to use their resources—whether labor,

technology, or capital—more efficiently.

. Multinational firms, as opposed to local ones, undertake their business operations on

a global basis.
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4. For recent years, China has registered fast and sustained growth in foreign trade
volumes.
5. Given a globalized world market, firms find themselves in fierce competition with

domestic and foreign players.

VI

fapr “anie” AP, RAKGIHABRED LR, EEEe
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1. To what extent does the theory of comparative advantage explain the rise of the
Indian software industry?
Hill Ricardo’s theory explains that it makes sense for a country to specialize the
production of those goods that it produced most efficiently and to buy the goods that
it produce less efficiently from other countries. In the Indian software case, so many
educated engineers in India are working in software areas. They are working for
international software companies without having to leave their home country. Most
of them do their jobs by online. It can be seen that both countries, India and another
country, have a benefit from each other. Indian engineers have a job in software
industry. On the other hand, another country has a benefit from the Indian cheapest
labor. It is clear that it could still be mutually beneficial for both countries to
specialize and trade. The comparative advantage gives India and another country
some benefits, there are no transport costs and no tariffs barriers. On the other hand,
it can give loss for each country, such as only two countries involved, and the goods

are air identical.

2. To what extent does the Hechscher-Ohlin theory explain rise of the Indian software
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industry?

According to Suranovie, Heckscher-Ohlin theory predicts trade between countries
base on the characteristic of the countries and the different resource endowments is
the reason that international trade may occur. In the case of Indian software industry,
factor endowment could be classified in highly educated engineers, Indian graphical
position, English as the working language, and low cost of high skilled labors. Highly
educated engineers in India is required to reach the high quality of software. India has
huge number of qualified engineers. It could be because India has so many institutions
with world class level. The Indian graphical position could give more opportunities
for India to spread the software industry’s wings to the other countries. Different
time’s zone between India and western countries give Indian more advantage. Such
as, Indian engineers could maintain the software overnight, while the system is not
used by western countries. English is the working language in India. It could give
opportunities for Indian engineers to contact with western firms easily. India has a
second largest English speaking scientific manpower in the world behind the US. The
Indian engineers could work together and make a deal with western firms without any
difficulty in language. Low cost of high skilled labors in India could give attention
for other countries to trade with India. An entry programmer starts at around $5000 a
year! This low salary of engineers results in low price of software. Moreover, it could

attract other countries to have a trade with India.

. Use Michael Porter’s diamond to analyze the rise of the Indian software industry.
Does this analysis help explain the rise of this industry?

Michael Porter’s Diamond:

Michael Porter explains that the environment in the local firms shaped by the attribute
promotes the creation of competitive advantages. These attributes are factor in
endowments, demand conditions, relating and sporting industries, and firms’ strategy,
structure, and rivalry. All these attributes are explained in the figure which is called
Porter’s diamond.

¢ Factor Endowments

Michael Porter in his Porter’s Diamond theory classifies factor endowments in two
factors, there are basic factors and advance factors. Natural resources, climate,
location and demographic could be classified into basic factor. Moreover the advance
factor gives explanation about communication infrastructure, sophisticated and
skilled labor, research facilities, and education. According to Hill, basic factors and

advance factors have a complex relationship such as basic factors can provide an
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initial advantage by investment in advance factors. India has so many skilled labor
with low cost. Although the entry level programming wage is very low by
international standard, they have good skills in this field. Indian software companies
are now investing in training programming skill. There are 73,000 to 85,000 engineers
join the software industry every year. Most of them are graduated from faculties of
engineering and specialists trained in private computer institute.

¢ Demand Condition

According to Porter, when the market for a particular product is larger locally than in
foreign markets and the local firms give more attentions to that product than do the
foreign forms, it leads to a competitive advantage when the local firms begin to export
the product. However, this field is not related to the rise of Indian software industry.
The increasing of the Indian software industry is motorized by exports. According to
Business Times, the Department of Electronics says that a wing of the Indian
government’s Ministry of Telecommunications, Indian software exports increased
from $4 million in 1980 to $54 million in 1998 and $1.6 billion dollar last year. It’s
clear that the software export gives the best advantage for Indian government.

¢ Related and Supporting Industry

India has a sporting industry of technology which could support the software industry
that is the satellite communication. With the satellite communication technology, the
business communication between national and foreign firms could be achieved easily
and it can be transported fast with negligible cost to any place in the world. Moreover,
the software business between India and other countries need a fast dealing in
agreement. It’s clear that fast and cheap communication is very important for both
countries. The effect of this condition is strengthened that when the suppliers
themselves are strong global competitors. On the other hand, there are several poor
conditions in India which could not support the software industry, such as lowest fixed
telephone, and lack of Internet connection. India has the one of the lowest rates for
fixed telephone in Asia. Moreover, Internet connection in India was just 45,000 in
1997, compared to 30 million in US. On the other hand, the mobile phone in India’s
main city is growing rapidly for the lack of fixed telephone lines. These conditions
could not support the industry of software in India.

& Firm Strategy, Structure, and Rivalry

Porter makes two points in this section. Firstly, different nations are characterized by
different management ideologies, which either help them or do not build national
competitive advantage. Secondly, there is a strong association between local rivalry,

creation and persistence of competitive advantage in an industry. However, more local
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rivalry is better since it puts pressure on firms to innovate and improve. In 1997, there
were over 760 software companies in India. It could lead to more competition
between each company to develop products. They have to compete to meet better

software with higher quality and cheaper cost.

. Which of the above theories gives the best explanation of the rise of the Indian
software industry? Why?

¢ Comparative advantage

The comparative advantage theory gives explanation of trading between India and
another country. The trading can happen only when India have a weakness in one
sector and another country as well. Both countries can fill their weakness within the
dealing which can give a benefit to them. This theory does not define why the Indian
software grew. It might happen. But it takes a long time to achieve it. It could be
because only two countries involved.

¢ Porter’s Diamond

The Porter’s Diamond theory gives better explanation about the rise of India software
industry than comparative advantage theory. However, Porter’s diamond gives error
explanation in demand condition field and supporting industry field. Porter’s
Diamond explains that one part of the diamond is supporting another. Although
demand condition and supporting industries in India are poor, it does not effect to the
rise of software industry.

¢ Heckscher-Ohlin

The Heckscher-Ohlin theory gives the best explanation for the rise of Indian software
industry. In this theory, all factors supporting the rise of Indian software are clearly
explained. Highly educated engineers, Indian graphical position, English as the
working language, and low cost of high skill labels are the most important things that
could lead to the rising of Indian software. To sum up, although Heckscher-Ohlin
theory is suitable for Indian software industry, it’s cannot be used by the other country.
It depends on the ability of the country to improve their technology. Moreover, the
ability is based on infrastructure, labor and government. These are all factors should

support the technology in each country.




- 9
— 1
(IR JHIE JNIE SIS SRS SRUE SVIIE IR SR SHIE SHIR SUIS SR JINE SR SIIIE SHIR SUIR SIS SRS SEUE SHIE IR SR SHIE SHIR SIS STIE JINE SR QIR IR JUIR SIS SRS SHUE 21

EbR5T By BORIT) H A T-B:

v

4

ERSCIFX

XFoMZFFESR R B AR

fifiid — FE LN AN BFBUR K B iR A IR Z MR JT %, X MRAD 258
EVERBE B LTI RATAEZD IS5 BRI H bS5 i, 23
TR SRR H AR TR TR AR . BATHY B AR 24 i R ORI
e H 5.

BiEBERE

— A H AR, bt LR E ST ERA SRS HA B L. EENHS H LK
o AN TG B T PR B S AR B SE A, DR ORI RO AT i =
5HAME K AR ROESNE: BUA ERFHRE RO E L. 4R, REH
S A IR AR I H 48 B AP B E N B 2RO, XA
SR THRE LN 5y, — BEAT S EFHME .

ZirEd

H5H% B R EEMRIZLTRRNH AR, X E —AE E R 5 AR
Mla, FRERE PR v A 7= (R 2 IO . XM FL AR T BOR Sh BB Sl
AAEAIN L BT S5, T AR W BRI BT S5 AN S K S AT
HomhrELz, §REERS SHMBE . XA E 5 5 AR S — KA SRR T+
A7 FEFRAS K 2 Bl S A P SR A D d ] B2 5 (R e — 2 B 44, RO EE 22 B




18 ERRZETWRE (FIUR) MSAH @x@g

S E—3E, B3 7T ARASBOR. % IR, S 5rRE AR
FOL, A LS E Dy PG 7 Dk Al B 5K 32 B AN SRR H A

ABRIPEX

I TR, B E 2 B GEE I E PR 5 AR AR AR S (H
b B2 5 S8 A ARTIR B 2 08), —EXAMEFFBOR N A AR InZ o, Hh 3
L EARER S RIS RT3 E AR S RS, sl OB, iR Al
FB B RS e O 8cRE . RS E X AN B BUR A 5 R T 5
RIS IFAE 5y, BUOAANE REBUR K A AR, ARTRR A O BCRAA Ry
TR Hik, AR E RIS, 5 /4 £ SCEITAEA R
A5 FH 5 b B R T A R S OB B BE 7. 20 THHD 80 £EAR, AR
7 3 SO0 Tk AR B SR A B BRI 2K

AT TE

20 {22 30 ALK, A sk R R e 25 oy — [ A28 B BUR 1 e
B Hr 2 EIANFEN, BUFGEEIMHE SRR F, i€ sk
R, BN T SRBUX L H AR TR IR BUR 2 [0 28 2 R A RIS B A R 2
707y Wb RS E L2 5F 0 H AR 51 005 — EX AN TR BORIN, [ Br 5 5 A 5T A 3505 Bk
THEANZT, Xt —EL3 N BT ICEEAT 7. — EEBUFR E RS 5 5
A, RIS, 2 Bk T E N A THE S K.

| PR is 32 T

T 1) [ 508 AR 0@ T R 2, SR BRSO iR B R 2
—ANE KD WGP S, — EXS AN RVTEUR, SRR E A
SR 2 B E ARSI o 3 R R R ES AR B AR R, B SG TR R
SR VG B[ 56] A1 22 55 B 1A 1 2 H b o 20 4D 60 AR S H LG 1 80 AR,
] PR WA ST e el e 1 o b B 1) R IR AN ERATT AT LR B, Bl
S A AT e AT A TS 2 ol . T I B I B AR [ BUR AR AR R

gk

AR, W AR R T SR AR Tk AL E R FERAESS SR RIE G, 1R
NG Ko I8 AT LT R A8 T 2R UK B ki, P EBUR R
b5 S A R B B R M R T B, AR AR 30 Ik, B SCR A SR
HARPRAFE A, ORGP “AhAE T PR “HR TR W BRI . S Ak, HATR
PORIHA a5 it 2 1 R B A 0 S HR BC A T U RISl . Oy T et
LU, MDA BV E . B TR ER A TR, AP RITH tn]




» EfrRSEEROVERIFR 19

L;% 73

e A FE BRI SZ I AN T, DR DX 5 BT I B AR 2 5 i Y A B KT
DR I 75 2 5 2 1) T B AN o T

K

FEAS A Al 5 I 38, L 30 [ P 8 DR B 2 1) F A i A R . BRI
AR, TR E PRZ G BCR A AR T E i 472 . JA TAEAE 53 [ (] R 2K 5K
ks, o [ Ay Bl A BrEOR, Dy KA CBUAME SRS, R
A0 B U B A s AR I KIS . DRIk, 56 R R R B AE 51 5 B 37 2
P 2SI it s ] T 2 0 56 [ B — RBUSRBAISE tE . XFAME BT H B2 0
TSEBIEGE Abr; $SEE, SRS AR RN SN PR B 52 2 E 8] BUA TR
Wi o R PRt Br R A E B AT TBUA M EFHERE, XIFALFEE %,
53, XMPANARTREA RS — EXANBGR N — Ry, AT, £ BT
X EE BRI R . ERXM ORI+ EEA,

XN EFFER B F R

XN GEBCRALAE T BN H b o FRATTHRE X AN B AR AT /) i B )
B, SR, AT ECE T Bok EERRBUF IR &AM THE (T ksE,
AR, HALE R TBO, Fm E R 5 MBI AR . S5 A

XN BRI T B R R, SERRAIGUE AL DY BOR A b iisgh #5+0f
2 H I =ASFBOUMA A RIS TGO, 53— NEEAR A BRI ST [

FAFhE

— B RHR 23 A0S AN U A e A B R8T Sk LA 8 S . R 2 Kl
BUR s AN NECE Al AE [ SRS 1 EBUR], AR AR [ B0 56 AT g R (126 2
AE. Hk, FEERFLMIERE TRTIENARGEMA . %45
e RAFE B R E S FRAHET, SENZA AR E A KRB
] B ARr 18 2 BT A =0 TR dg AU P~ (R DR A7 . B0 S8 AR5, AR AT R HER)
JE IR A, A RE ER IR A AR UE W o 5 [ B L AE R A AN R R P L
BRI E 2 20 [ 1K) — T 4 25 7 2 — [ AR L Al 4R 2018 1Y) 53— J5 RIS 3R A5 ]
iR, RAEEMENEEAR, 2 EHREZREN. 8 E RS EZ N H
TR AT L T L B R AR T T

RSB IR THR
A BOREAEBUR A B SR W IK 22 5, Rl & i s S8 KT . —
HUKR, RHESBORNEETRRENRBL, HE24, AERBEL2 A D et




20 ERRESEWERE (BIOR) BSAH O @‘?

T A S B B A

BB AR BUM X T E BRI B CHE SRR 50, Bl E bR shan
WARRA LLE B BORMMs) (HEHR5 EHE. E@EEFLT, REHT
[ BRSSP T 5 RS, 500 B U 2 BRI BT s Sse b, bt T seidad
— A ERE R AL S BB . ST, EARAE R BURTE [ A 2 R 4 AE
FAR RN, AT IFE SR HARE A R, 2% B 4 TR U B R
H T 5 [ 23w R At AR P R B (0 R R e, S MR BT T B [ A 7R ]
H AR R H L

X MEBNBUR

XHAMEBNBOR UG A BUG T2 W E g el k. FH %R
BT R ECEIDER S SRR AIAT N A AR BCRA LE, XM BB s — AN e
Y. BRI AR BT ERE R %, WA D ENR . fE2)E, HBh S LAk
Ja B F R SR A f s REXTAMRBIBCR I 51— HESIR R . RIS, & R A s, A
5 ] S KRR [ 22 AN e B4R B, HETTA A8 B 367 35 SCE X A ATTIX AN B H
TR AR, WG TR IR B R A1 3k B i B ZE N # . BUAE B
AR TWACEZE . K2 RN, 227 ELEK, WREHEXBAY
WIZ AR .

[ PRUs 3 T R

FE BRSSO BT O, BB EURT D PR ml E S AN ™ AR A R B T AT 9
T RAS AN, BURFEH R T (B A M i S (1) it
T RN T B N Rl B R s GEITEIKD: () (EIERE (HED:
(3D IR R 73 B A [ B aZ 5 h AN i o IX SRR R TR AT LA —
WESEGH; ANBUFHETREARAZLE TR, MRMBCE TR, Xl H Ak
MR, Aok E ik LR .

Kitrhis —
AHRIPEX
S5 R T SCH I B B FC A ) T BE FHLL PR ) 6] 41 B AR 55 (¥t 1
SCHFIFORY I A AT

S5 R 2 SO — PR 1 ORGP A [ I3 oMb e 32 1R A1 5 4 I 70 TS 3k 17 il i
SEM R R PR BE FTEC AR At g D BE VA AT BUR . B 5 H R SR
GRS JE A e e R OB, RN iR LS [ A TR, A




» EfrRASEERNEFAIFR 21

L;% 73

EATHHE S T A E R

R o R4 LA E AN R S A Rk . R 3 SOA R
R AU 57 2 25— A AR AR A A 1

FERS A0 52 Zy v SIEAT R 3E 11 DA PR A [ 75 i £ L P T 390 G0 52 S0 TR 58 4
I [0 A [T i it B2 A3 2% o D10 200 LA o JEC [ o 5 4 70 119 3 SKAT R SR o 2 PR )2 10 D
T B RIOCBUEE 22 MRS BUEE 22 UM ATl . Al 3 2l AR WS s At 1 SRR
BELLE A B 7o it R KR 5 DU R R BGE EF e 3  AO A ) 25— 2R 471
AR IR it ke B 1) S L 7o s Y gt o SR A i e 8 S R B AR R 1
Ay KRR RGH)— TUE Z T B X Ak B ZOR U A2 B [ i s IR B
IR ANEETA.

FEH HTEF BT SN, B R RIS A I H 5K, W HHEAT SR S Ry &
SR RIKBEZF W ZRAE B 5 5, A 5 G 1 SCR 5 RRAEXHA S LA i i
Hiit. F T EWIETBL BT BEA T CESHEAT IR B R X EAAMUBGR IR
SRR AR EE TR ORI AN R R T T B

RN B AN FTAR L SR AR 55 R LU Bl vy, S99 2 A IR Rl s 1%
MWK IHF 8N B

R, BRSO Ml A 1 — BN R Y, — NS R BLAn
R 55 AR AR AT B C  “TEBZAR 71X — AR TE S i T AL g N (B2 s Bt
oMK s BRI, ST B MR RS KPR R IO 4HE, S BOLAER T i% (1 B2
AR (0 2R o 38 BB AR Ay B T SEBR B KR D —— T S Ik .
RS ACT SRR, AL DT T S AR i AR 55D B RS IR DK 1
BNERE TR A, BRI I A2 A T R L R AR AL

BRI
XPAEFR] b BB AR AR B, Ay BRAE KA ) i A A s XA 5T
AT H A BB, R TR R

BN &3

[ PR R AT S G M E . X AT 5 08 SONFERNZR 14 RN — [E
JERE 5 — EE R, ZXMAREARGELFME, TRl MR, X
Ferg e tuds: (1) 28, QIEAERMET™d; (2) Ik, UiRLBast i,
A H A JUAE ] — I [B) 3 s A2 77 BERB A B (3) BN BLA (4) b oAt
KB, B — R B MBI R (i 2 587




22 BERRBEWEE (FOR) BSEH

ahMEr= Al

PR HAE M Ha 5 — AL T A, SRR S8 4+ 70 g5 (0 22 1 3 P
PR RS BN BV A LR B (R0 X, AR LA P R A TR FEDR
PAHEFA L, ] O AR AN AE L AN, AN BT RE S ELOR Y
wa, RPREREMRN, AR

MRIEAZE) (ML BIUEE, MG b AR5 RESR R A7 T, B DR 7=k 2
B, R R B R AE E PR ERASE S 0. T, RS
Wi AR (Bastable) A%, M ORGP K7 Mk 2 SR ARSI TH) B XS5 B k. AR
P ARdE, BR TRT P ARAERI AN, N RS AR R ORI S (4 b RN
W EATHNERNE, AZBARRT LAY HA M i SR AT B i A 4 A 7 Ml B R R R A
R AR TCFAMER G A,  ER % T LR

MRS : (1) BT ORS R4l = b B A TR SRR AL (2) X
AFEPL IR EAA AT IRATF A B (3) R AIFE™ L, EAF
TERMARMRE.

&

PNCLY]
TREF . TR MU AR AT A7 1 el R 55 (10 50 48 507 i

ot
a

ERFE

[ R A AR T 0 R AIEEAHEN . B EORAEIL R A, et O “A
T BN SR8 e 3 — T A0 R A5 368 JEL U AN E TRVE

I AR AL MG F Bridh i, X TR 2 2 [E 2 SR o 3 — R0 32 22
SRS R A A N o FEERAFIE T, R AN E SO HE R THE
MIRCR] Ao 8RR B R AR X SRS 45 TR E R B AR . £ PRk
A, AR BIER S HALE KR RS 5 R AN FESERE, 30824
MR R i B2 R S Ay —— 2R AN it AT )

BIRX— SR RSN, B AEHES 5 T — AN B 5 AT LLRIRE A A AR,
IEARHS T A [ P N [RIRE A28 o DR e 75 A AR AR DX B [ B AP e il it (G
FIRLAE), BRI IRY . FREIERE AHE SR BIEAT . [ RAF B A AR A R
FE A FE SR Jee v B S P vy DL, B e die. ¥ 22 R v [ A B
J BT, TRt 475 B2 e g ) A AN iR

] E A 368 J U5 7 RFF AR 7 T — A [ 5 45 - 2 L [ 858 PN g 41 [ 28 RO A Al
HHEANAR. SVFRSERE, mEEBua 7 mifcrad. 47 E MmN NSE
SR IRONEIE It o iy P I IERZ/ 21 FANE

e R A 368 oL U e R R A5 368 L U ) B B T8 o R SERIL A 57 AL Rl 57 145
fr@EEal b, S SRR A B S B SS HEA Sy — R it ), BRI R 5 1%




B EFESBENSFTR 23

] PR 7 o A 25 A TR A AR a8, 3K IR A B A BRI o7 2 T 0 R B A . R
AR A8 5L ) PR R A A 0 R R Al 55 5 0 ] PR s IR 55 Ak TP SR A R
JE

JEXHiEEZ2

FERBEE L2 BRICH LAAMRAE T BR ). Wil BORAE, AT PRI E 1R i o
FEIRAUEE 22 0L 37 3= 2L RE 1 LA 51 5 285 M ACR PR AR E VR RTHIE, SN R,
EAG 5 5 i) — e, SR TAERE. 2 A FIRREE TAE (AR SR E A U .

REEFE
AR B b 26 20 B RAE PR R S8 i A 100 28 2% O T 2% 20 1) LAt [ 5K R
H

B

B B EAAFIB R T 5 2 L h I — DU B0, Hof S0 44— BUE Aok
L PARMTER =T (M — VIR RS S, IR T AR L0 T . HIEARZOR
eG4 L) — T ARG L) o — T A MR TR 2R =05 %A 8] Be A A5 A .

i R LA 30 U 2 5 B A W R PO B AR S U 22— o 8 [ A a8 i U 25K 5% 7
ZIAA S FREEAE, RISCSUR e AL ENZ: — DRSS T 55—
G375 I 5 L B ARF VR 2T Bh 45 1 P A FA R B3 . AR oK B A P 5 1) — T fe A
AL R JFEN, A AR S X G R A 2 (B B B 5, HES LB 52 5
I KA e 1 R

B R A4 368 T U PR A o B SR {5 2H 4 i 5 1) 308 AT 52 2 IR S AN 15 ST i
B, KRNER— AR, S DR R A R, S A
Nz AR FK, AR IR, I BN L4 T 17 55 1) foc A8 B A5 B
LRAAER . B, HA. #HEL AR SA R R, WA FHER R
72 Y PRSI, 5 B R 2 [ R AR 4Rt 1 B AR, ANREAEARATT 1)
BT o ARSI AR GERE I R 5%, MK LA K R G AE I 5 5 2%
R, SRR R AR 5% M5B, ANREXT H AR 5%, Xt ehE . WA
THUKT 5%MKF .

ZELE

AW IH GO IS, SRR T E RS s E RN
SR Gy o AELTF A, W IH RWESCFER A EREABITRZ —, A
AFEREATHE .

B A S RS A CBRAIIRSS B 253t 1), A= BRI (43l
AUEMLFD VLRI ST (Bl E MR .




24  ERRBRSEWERE (BIOR) BSAH O @‘?

wEAS

UEFR BT R E AN EE . B AEHABIE SR W 3K . MRS B BT (FDD A
[, [EAMES RS EBCA o e, R AT . IR —
[ SN 2 5, BRI e B i R Gt H S s AN A AR E 1) B R A

SE A

5 [ A R AE AN B A ZGE 1R IR A\ o 385 5 1 2w (R AE — N E 5K
BT AT AN B BRI A, A s B AL AE FoAth [ 5K .

% [F] /2 7] (Transnational Corporation), X #{ % [ /2 7] (Multi-national Enterprise)
HElFr/aw] (International Firm) . #[E 2 /A & (Supernational Enterprise) 155 A H]
(Cosmo-corporation) . 20 th4d 70 FFARY], A ESG Ao FESHR T H
A NEZINR/NA, BONA S T 15 E A R S A AE s, T 1974
FAEHI, REREGES KA “BEAR” X—4K.

05 A 7] FER AR RIA R AT E K A28 WA, DA E Dy, @ xf sk
BT, RSSO S BT A\, ISR E bRl A & B G 3 1 28
Wrak. BCEEEEARZRSINABE AR NESI N8R B, BEA
AR — AN LR A, HRGX AN ) AR AE AN B A BL R B RN 2SS,
MARHRPUTREFRTEREE, WARHAER—LFIII1LE; £, X
WA — AR &R, MR ILE BRSSO RT g S Al i) 4 R
W EAR: =, XA S A SR R S BT

(/ =
;‘ —fs::??ﬁ% = %
P

L
I o

I1.
1.b 2.d 3.q 4.a S5.g 6.¢ 7.¢ 8. m
9.h 10. 0 11.1 12.p 13.] 14. k 15.r

II1.

1. clear-cut 2. is characterized by 3. gain from

4. as well as 5. constitute 6. self-sufficient
7. available 8. arguments against 9. shifted

10. comply with




;?% 73

» EfrRASECROVERIFR 25

. There exists a variety of instruments for achieving the goals of foreign trade policy.
(T)

. Most of the nations in the world can not afford to adopt an autarky policy in foreign
trade. (T)

. Industrialized countries embraced free trade policies with the purpose to expand
national economic welfare. (T )

. According to the text, protectionist international trade policy is easy to identify, as
long as the said policy has protectionist effects. ( F )

. Nations tend to take full employment and stable economic growth as important goals
in their foreign trade policies. ( T)

. Balance of payments policy may conflict with domestic policies when employment
rate is high. (F)

. Economic development programs may conflict with the balance of payments policy.
(T)

. Foreign economic policies often serve to support a nation’s foreign policy designed
to strengthen its political and military power. ( T)

. Through treaties and agreements, nations are better able to protect domestic firms

from foreign competition. ( F)

10. Generally speaking , a nation’s investment policies are designed to promote foreign

investment. ( F)

. The import policy is directed at the acquisition of capital goods that embody the
modern technology needed to develop China’s economy.

. Many economists argue that free trade will enhance the economic growth and increase
the living standard.

. International trade continues to be dominated by advanced industrialized countries
the trade volume of which accounts for over half of the world’s total.

. Since the implementation of reforms and opening up policy, especially after its
accession to the WTO, China has achieved remarkable growth in foreign trade.

. Economists have been engaged in the research on the theoretical and practical issues

arising from the expansion of international business.
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1. What is the current state of trade between China and the developed countries ?
China enjoys steady growth in its trade with the developed countries, and realizes

complementary advantages as well as reciprocity and mutual benefits.

2. What happens to foreign trade between China and the emerging economies after
the implementation of the China-ASEAN Free Trade Agreement ?
China’s trade with the emerging economies and developing countries is experiencing
robust growth, with huge development potential. With the comprehensive
implementation of the China-ASEAN Free Trade Agreement in 2010, tariffs have been
cancelled for 90 percent of the commodities traded between them, vigorously

promoting the rapid growth of bilateral trade between China and ASEAN.

3. What role does China play in the Doha Round ?
China has actively participated in and promoted the World Trade Organization’s Doha

Round talks, and strives to safeguard the authority of the multilateral trading system.

4. How will China resolve trade disputes and frictions with its trading partners ?
In settling disputes with its trading partners, China gives consideration to the interests

of all parties, and seeks common ground while shelving differences.
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II1.

1. nothing more than 2. relating to 3. work on

4. involves 5. prevent from 6. be dealt with

7. otherwise 8. are conscious of 9. put into practice

10. equivalent to

Iv.

1. When exporting, firms must design an effective marketing strategy for entering the
international market. (T )

2. The host country intermediaries play a small part in a firms exporting success. ( F )

3. The marketing subsidiary can help best exploit the foreign market but it is usually not
successful. (F)

4. Licensing could be a satisfactory method of exporting for small firms new to
international business. ( T)

5. The franchisor usually renders assistance to the franchisee in its business operations.
(T)

6. Through licensing, firms can expect higher profits with the help of local licensees.
(F)

7. Licensing agreements are usually not subject to the local government’s approval.
(F)

8. Before entering an licensing agreement, a firm should make themselves well informed
of the legal environment in the prospective licensee’s country. ( T )

9. Regarding joint ventures, the host country usually impose some restriction on the




%& 4

) ERBRSH 41

proportion of foreign investment in certain industries. ( T )

10. Compared with the joint venture, the wholly-owned subsidiary is a less risky mode

—

of entering foreign markets. ( F )

. After the Second World War, there emerged various forms of cross border business

activities such as trade in goods and services, foreign direct investment and
technology transfer, etc.
In the absence of exchange reserves or credit, or the possibility of negotiating another

type of agreement, the only alternative is barter.

. Before entering into a licensing agreement, the licensor should have a thorough

knowledge of the laws and regulations concerning the intellectual property rights in
the licensee’s country.

Increasingly, firms are obtaining more profits by introducing products in foreign
and their domestic markets as they move toward greater globalization of their
operations.

There is no question that high returns on overseas investments are a major motive for

multinational companies to engage in foreign direct investment.

VI

£ 1999 SFAEFLR S, BARMERARAT RO IR B B2 IR 22 %
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VI XfIERSEER
1. What are the reasons for the frenzy of M&A transactions?

(1) There is a considerable amount of dry powder waiting to be invested around the
world by private equity in search of yield.

(2) The constant drive to get faster and faster access to new markets or new pockets
of customers.

(3) The generally favorable macroeconomic conditions around the world,
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particularly in the US.

2. What’s the relationship between acquisition price and heightened risks?
The higher price that companies a paying for acquisitions comes with heightened risks
that has always existed when it comes to global M&A, such as geopolitical and

domestic political risk.

. Give some examples of geopolitical and domestic political risk.
The Italian political scene continues to flirt with populism based in authoritarian

dogma.

. Why not bring the US executives to run the newly acquired company in Asia?
Perhaps the local team will better understand the business, employees, local market,

politics and regulations.

. What has become a relatively new and important driver of M&A?
Skilled people and talent in a new market have become a relatively new and important

driver.
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II1.

1. as opposed to 2. from scratch 3. break up into 4. creep in
5. sell off 6. come to 7. back up 8. on hand
9. consist of 10. draw down

Iv.

1. A nation’s balance-of-payments accounts are the statistical record of all economic
transactions taking place between its residents. ( F )

2. Royalties and license fees paid for the use of a work or invention, when the copyright
or patent is held by a resident citizen of another country, are also counted as payments
for a service. (T)

3. Transfers appear in the current account rather than in the capital account because they

do not create any obligation for repayment in the future, as a loan does. (T )
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4. Within the capital account, the key distinction is between direct investment and
indirect investment. ( F)

5. Any international shifts in the ownership of liquid funds, such as an interest-earning
deposit or even a check or cash that does not pay interest are long-term capital flows. (F)

6. Gifts and other transfers are recorded under unilateral transfers. ( T )

7. The spending of American tourists in Europe is recorded as a credit. ( F )

8. If American citizens resell to a foreign resident a bond originally issued by a foreign
corporation, or any other foreign asset they acquired in the past, that counts as a debit.
(F)

9. Every complete economic transaction is recorded twice. ( T )

10. When the net current-account positions of all countries are added together, discrepancy

appears. (T)

Chrysler should go into bankruptcy rather than approach the government for help.
This project is the key point for this plant’s survival and development.

The deal is seen as a U.S. vote of confidence in Russia’s economy.

R =g

The surgeon on casualty duty was so busy that he just had time to bolt down a
sandwich.

5. More specifically, they asked whether or not the United States really exported capital-
intensive goods in exchange for labor-intensive goods.

VI

I BRSSP i Rin sk 1 TR I — B S H Al FE KR B A 5. XA 5 B g
ZER AW OB 55 W5 TR DR B IS AT o [ BRSOl
TRRER ) GRFON—F) MERRA S, P —TtmE GEHE VX —E XK
HOWEm) #Tidsx. —EIEeRIT, Wl DebEAm BN, #idsn
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W% o

VI ZHEESEER
1. What is more important to an economy—exports or foreign capital inflows?
Exports and foreign capital inflows are both very important to an economy. But too

much of these are both harmful to the balance of payment of an economy. Exports
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make money from foreign countries by selling the products made in own country.
However, foreign capital inflows usually results debt in balance of payment, it is a
credit right for the capital supporting company. More foreign capital inflows mean
more debt. But foreign capital inflows can fund money for some projects or

infrastructures and make an economy have more contingency fund.

. What is the connection between the US current account deficit and capital account
surplus?

From the view of BOP, current account deficit means funding from capital account to
keep balance. For the US high deficit in current account makes net capital inflow,
which makes sure the stability of American currency. This is good for the US to
control independency and initiative of currency policy. If the US has deficit in the
current account, but leave it alone, not balance it by anti-inflation plan or international
debt to increase the capital inflow, the dollar will be devalued and the risk of nation
credit will be increased. Thus, the current account deficit and capital account surplus

assure the stability of currency and make the BOP keep balance to some extent.

. Which of the following groups are likely to endorse the “sky is falling” view of the
US BOP?

¢ import-threatened firms such as textile producers

+ textile workers

& a cash-starved California biotechnology company

¢ Boeing Aircraft, one of the country’s largest exporters

& consumers

Import-threatened firms, textile workers are likely to endorse the “sky is falling” view.
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(Harmonized Commodity Description and Coding System, B HS &%),
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LGRS AT T AT 4 B, RERE X AT 7R (National
Bureau of Economic Research, NBER) K2R L L 3E SUA “EFFEZIEE N
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TFERAE

S52
85 ]

TFERAERZ 1096 2] 1291 406, HIEEHSEM TG IGFH KXk
R ZEFHEAE . 13 28 BRI AR L R IR EAE R+ 7 EARIE M EE R A T R

P 2 3UE
[/ P

7 BEREBEE

e
I
I .
II.
1.b 2.q 3.h 4.a 5.1 6.c 7.j 8.k
9.f 10.1 Il.p 122m 13.n 14.d 15. ¢
I11.
1. imposed on 2. due to 3. subject to
4. interference with 5. except 6. means
7. leading to 8. prevent 9. so that

10. intended to

IV.

1.

Ad valorem duties are more effective than specific duties in protecting domestic firms

from foreign competition. ( F)

. Compared with negotiated quota, the unilateral quota is more likely to invite counter

measures from the foreign exporters. (T )

. Countries have increasingly adopted non-tariff trade barriers as they are more

effective than tariffs in protecting national industries. ( F )

. Quantitative trade restrictions can be used to address deficits in the balance of

payments. (T )

. Under a tariff quota, any additional quantity of imports has to be levied on a additional

duty. (T)

. To certain extent, imported goods can be classified and valued liberally by the
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customs authorities. ( T)

7. According to the text, dumping can be classified into two types. ( F)

8. Persistent dumping does no harm to the importing country, so it should not be

restricted. ( F)
. According to the text, there have been not many countries who have entered into

international agreement on regulating the use of technical trade barriers. ( F)

10. In government purchase activities, invitation for bid must not be sent only to

domestic bidders. (T )

. For many years there has been an agreement among nations against imposing quotas
unilaterally on goods.

. A protective tariff is intended to artificially inflate prices of imports and “protect”
domestic industries from foreign competition.

. Government procurement policies also are trade barriers because they usually favor
domestic manufacturers and severely restrict purchases of imported goods by
government agencies.

. Free trade is an economic concept referring to the selling of products between
countries without tariffs or other trade barriers.

. Customs and other administrative formalities involve a variety of government policies

and procedures that either discriminate against imports or favor exports.

WG AN, B 5B A 2 5 o, Bl o it

HKOPMZ G R e o T HABZE G250, H B S A S o7 shbsitE, M
HAE R Z B P E R $iE Ak, Sk, A NN E HH
AHETRIEES, FNEFE00 A B RS A E S, FF B E BT
SEAr, MM FEAR T 3k ) A AT 22 2 hn it

VIIL.
El% o

VIIL. £f|p@sEER

1. What’s the difference between public agencies and private agencies ?

The public agencies are those mainly involved in coordination of the various trade-

related activities that fall under their mandate. These agencies are supposed to
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implement the rules and regulations that are considered to be NTMs. They are also
the agencies supposed to ensure that NTMs are not discriminatory or not applied in a

discriminatory way.

. What are the three types of restrictive application of non-tariff measures ?

Product export/import bans, discriminatory sourcing and trade monopolies.

. What are the components of customs clearance for export of goods ?
The documentation for the clearance of export of goods was comprised of
administrative levies, arbitrary or multiple documentation, lengthy classification and

valuation of the export processes, and corrupt practices.

. In many countries, as tariffs are reduced, what happened to non-tariff barriers ?
As tariffs are reduced, non-tariff barriers to trade increase since they are one way in

which governments can collect revenue.

. According to the author, what should Kenya Ports Authority implement ?
In order to facilitate the easy movement of goods from Mombasa to their destination,
road infrastructure needs to be improved. The numerous weighbridges should be
removed, since trucks can be weighed at the ports of entry and exit; hence, there is no
need to weigh the sealed trucks between the ports. This would mean coming up with
an innovative method of sealing the trucks and computerizing the information on the
types and amount of goods that the trucks are carrying at the port of entry, and this
could be verified at the point of exit. This would require the Ministries of Energy,

Infrastructure and Internal Security to work together.
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1I.
1. f 2.a 3.m 4.b S5.g 6.d 7.¢e 8.1
9.n 10.j I1.h 12. k 13.¢ 4.1 150

II1.

1. adhere to 2. at the heart of 3. made strides in 4. in breach of

5. at stake 6. access to 7. left out 8. come to

9. lead to 10. in terms of

IV.

1. The principle of fairness forbids a country which has suffered from unfair trading

practices by a trading partner to take protectionist measures against that country.

(T)

Countries naturally have perspectives on what is and is not fair. ( F)

3. The Uruguay Round allows countries to take limited steps to safeguard national

industries. (T)

The WTO stressed the importance of rules. ( T )

The new legal procedure for resolving disputes of WTO is different from the GATT
procedure. (T)

The WTO’s dispute settlement procedure aims to resolve trade disputes through
impartial panels after they start trade wars. ( F)

The US law known as Section 301 authorizes the US to retaliate unilaterally against
other countries which it judges are violating a GATT provision or unfairly restricting

the import of US goods or services. ( T)

8. Competition policy is not a hard issue at WTO panels. ( F )

9. There is no division between the US, EU and Japan—and the many developing

countries who are the majority of the WTO’s members on labor standards and

environmental policy. ( F)

10. Regional trading blocks have impact on global politics. (T)

. Environmentalists argue that if issues such as global warming and protection of the

rain forests are not brought into the equation, commercial goals will win out and the
environment will suffer.

Unconditional MFN status came in 2000, paving the way for WTO membership.

3. To the dismay of the US, the panel decided that Japan had not violated WTO rules, as
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there had been no connection between government action and Japan’s market
structure.

4. All countries enjoy a recognized right to safeguard national interests, but this principle,
as well as the interpretation of WTO rules themselves, is subject to considerable
latitude in interpretation.

5. A country found to be in breach of trade rules by a panel may appeal to the Appellate
Body.

VI

KR E IR 1T E A B2 B s E AT [ B 62 52 S AR ik i
TR o A 57 5% SR W58 DA oAt By 52 T ) 2 PR R DU FR) I 0 S AN AT, Hofth
e BB AR 55 S 2 il W, RARIR PR 7 5 AR A T 5E

EI

VIIL
EH%’ o

VI Z=HEESEER

1. Discuss the possible influence on world trade after a 25% ad valorem tariff on
imported steel and a 10% tariff on aluminum articles as of 23 March 2018.
It may break the multilateral trade balance, influence other relevant products’ price

and people’s standard of living, etc.

2. What are the views of China and Russian Federation on the US measure?
China was of the view that the US measure did not take into account information
demonstrating how steel and aluminium imports would affect national security. The
Russian Federation thought the new tariffs exceed the bound rates the United States
had committed to under WTO rules.

3. What’s the specific content of GATT Article XXI?

It’s the WTO exception for issues of National Security Provision.

4. Why does the US think the tariffs, as noted in the US President’s proclamations,
are necessary?
In investigations pursuant to Section 232 of the Trade Expansion Act of 1962, the US
found that quantities of imports and circumstances of global excess capacity for

producing steel and aluminium “threaten to impair the national security”.
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I11.

1. kicking around 2. broke out 3. hit a break wall 4. take on
5. accounts for 6. far from 7. Among other things

8. sticking point 9. are keen on 10. wipe out

Iv.

1. The Doha Round is successful. ( F)

2. Transfer pricing has no influence on where transnational corporations report their
profits. (F)

3. Labor clauses are the defining point of difference between high- and low-income
countries. ( F)

4. The collapse of Seattle talks was only a short-term problem according to the WTO.
(T)

5. The G22 alliance was established to fight against the U.S. (F)

6. At the Kennedy Round the low-income countries were controlled by the high-income

countries. (T)
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7. The Singapore issues were introduced into global trade negotiations in 1996. ( T )

8. The Singapore issues were not responsible for the collapse of the Cancun talks. ( F)
9. The Doha Round has achieved some agreements in 2012. ( F)

10. Low-income countries which implement the Kyoto Protocol and other international

treaties on human rights, labor standards and the environment can pay fewer tariffs.

(T)

—_—

. Low-income countries were generally loath to take on the new issues and the meeting

only agreed to establish working groups on the issues.

2. At Cancun they formed an alliance which took the fight to the EU/US axis for the
first time.

3. India, China, Cuba, Pakistan and Zimbabwe tried to relate the issue to the obligations,
rather than the rights, of foreign investors (much to the chagrin of high-income
countries).

4. Environment clauses are somewhat like labour clauses in as much as they would
generally allow a country to restrict imports from another country that had dubious
environmental standards.

5. At Cancun the European Union offered to withdraw the investment and competition

issues in the face of unrelenting opposition from the new G22 alliance of low-income

countries.

VI

WTO Wi A3 45 T 5 i B SR B RF ol 2 o 0B8R Tl 2 B 35 I
I T AT P LA R 25 % Jee o [ X SR B 22 S L (MR I g it . A2 2 e
Frb, R EURT )R T X R R 2 R A N A S R N AT e Y A T A
LT A

VIL
W% o

VI Z=HEESEER

1. Which groups benefited from the imposition of US tariffs on Chinese tire imports?
Which groups suffered? What does this tell you about tariffs in general?
Neither China nor the US benefited from the tariffs on Chinese tire imports. For the

US, the differentiation of tires in country decreased, and cannot meet the requirement
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of all types of tire for American customers. The increasing cost of tire import made
the price rise and increased the cost of factories in America. At the same time, China’s
market in North America reduced, but the whole market sale may increase. Because
of the investigation and restriction from the US before, China targeted its market not
only in the US, but other European and Asian countries. Even China lost the market
in the US, it didn’t cause too much harm for the tire companies in China. So sum up,
we can say that the US suffered more than China. We can know about tariffs that
improper tariffs do harm to both sides, the country should broaden the view and think

the benefits from the wider outlook.

. How do you think that the United States would have reacted if the Chinese had
raised tariffs rates on the importation of certain goods from the United States?

If China had retaliation tariff on American goods, it means that there will be a trade
war. The two biggest economy in the world having trade war will damage the world

economy system as well as Chinese and Americans.

. What does the rise of tire imports from Thailand, Indonesia and Mexico during
2010 and 2011 tell you about the value of this kind of trade policy?

Because of the imports cut of tires from China, the US had to import more tires from
other Asian countries and Mexico, even with higher price. This kind of trade policy
is only for one specific country and the US cannot benefit at all in this trade. The
requirements of tires in the country will not decrease because of high tariffs on
Chinese tire. They have to find replacement. Unfortunately, the replacement made

more cost on import.

. Do you think that the policy was in the best interest of the United States? Justify
your answer.

All reasonable answers will be accepted.
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I11.
1. be subject to 2. get bogged down 3. in force
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4. lose out to 5. conform to 6. ex post facto
7. worse off 8. be destined for 9. be eligible to
10. prior to
IV.
1. There are more FTAs in the world today than 20 years ago. (T)

Trade creation is much better than trade diversion to any country. ( T)

3. The lower the tariffs and other barriers in trade with nonmembers, the less likely trade

creation exceeds trade diversion. ( F)

Countries form FTAs mainly because they lack resources. ( F)

5. There is no difficulty for WTO members understand the rules. ( F)

Diverted trade may hurt the non-member nation economically and politically, and
create a strained relationship between the two nations. (T )
The FTA could make those countries and the world as a whole better off if the FTA

diverts more trade than it creates. ( F )

8. Trade diversion is said to reduce economic welfare. ( T)

10.

The larger and more complex the economic relations among the participating countries,
the larger and more complex the FTA is. (T )

Countries form FTAs for economic, political and cultural considerations. ( F)

. FTAs may be used to protect local exporters from losing out to foreign companies

that might receive preferential treatment under other FTAs.

Trade diversion is said to reduce economic welfare because resources are being
diverted from an efficient producer to a less efficient producer.

They will buy the U.S. TVs and be better off. However, the Mexican economy as a
whole will be worse off.

It can increase foreign investment from outside the FTA as firms seek to locate
operations within the borders of the FTA to take advantage of the preferential trade
arrangements.

Most of China’s buying of debt aside from the U.S. is likely to be confined to the

deepest bond markets, namely those denominated in yen, sterling or Euros.

VI
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1. Why Carman’s Fine Foods turn its focus to China ?
Recently, Carman’s has turned its focus to China, a decision Koetsier says was based
on thorough research and market insights. “Before exporting to China, we conducted
in-depth consumer research and found there was a high demand for healthy food
products among China’s growing middle class,” he says. “Based on the research, we
realised there was a big opportunity for us in the market and could identify particular

products within our range that suited China’s needs.”

2. According to the passage, what did FTAs bring to Carman’s Fine Foods ?
Koetsier says tariff reductions under Australia’s FTAs have given Carman’s a
competitive advantage by helping the company establish important partnerships in

key markets and allowing it to offer high-quality products at a reduced price.

3. What does Koetsier think companies should pay attention to when they start
exporting 7
For those starting their own export journey, Koetsier says it’s important to do your
research and understand the market you are entering. One of the best pieces of advice
is to think globally and act globally. Koetsier also says new exporters should consider

working with Austrade when starting out.
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COMMERCIAL INVOICE
SENDER:
ABC Company RECIPIENT:
3 N. Main St. XYZ Company
Anytown, State, USA 3 Able End
Phone:999-999-9999 There, Shropshire, UK
Fax: 999-999-9999 Phone:99-99-9999
Tax ID/VAT/EIN# nnnnnnnnnn
Invoice Date: 12 December 2007 Invoice Number: 0256982
Carrier Tracking Number: 526555598 Sender’s Reference: 5555555
Carrier: GHI Transport Company Recipient’s Reference: 5555555
. Country of o Harmonised Unit Unit Subtotal
Quantity Origin Description of Contents Code Weight Value (USD)
1,000 United States of Widgets 999999 2 10.00 10,000
America
Total Net Weight Total Declared Value
(Ibs): 2,000 (USD): 10,000
Total Gross Freight and Insurance
Weight (Ibs): 2,050 Charges (USD): 300.00
Total Shipment 1,000 Other Charges (USD): 30.00
Pieces:
Total Invoice Amount
Currency Code: USD (USD): 10,000
Type of Export: Permanent Terms of Trade: Delivery Duty Unpaid

Reason for Export: stated reason

General Notes: notes and comments

The exporter of the products covered by this document—customs authorization number—declares that, except where
otherwise clearly indicated, these products are of United States Of America preferential origin.

I/We hereby certify that the information on this invoice is true and correct and that the contents of this shipment are as

stated above.

Name, Position in exporting company, company stamp, signature
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1I.

l.c 2.g 3.0 4. f 5.b 6.k 7. e 8.1

9.1 10.d 11.a 12.h 13. 14.p 15.n

II1.

1. at the dispose of 2. As a result 3. pick up 4. carry out

5. free from 6. took delivery 7. calls for 8. in transit

9. apply to 10. make delivery

Iv.

1. A stevedore is a company which takes charge of loading and unloading cargos. ( T)

2

. The buyer pays the least under FAS term. ( F)
3.

If the seller agrees to deliver the goods to a ship, but not to pay for loading them, the

term is free on board. ( F)

. The ICC is a non-profitable government organization. ( F )

5. When delivery is made to the carrier, the seller must notify the buyer that the goods

are on the way. (T )

6. Incoterms are a standard set of terms and abbreviations developed by CISG. ( F)

7. The buyer is responsible for unloading at the named place of destination under DAP.

(T)

. The only difference between CFR and CIF is that under a CFR contract the buyer must

purchase a marine insurance contract to cover the goods while they are on the voyage.

(T)

. Under CFR, the seller must pay the usual freight rate and any additional costs that

arise en route. ( F)

10. If the seller is not to pay for clearing customs, the term is DDP. ( F)

. The buyer will assume all costs and risks and make arrangements associated with the

transport of the goods, and must make payment according to the contract terms.

. If other modes of transport are involved, these terms do not apply, even if one of the

legs of the journey is by ship.

In a CFR contract, the seller has the usual FOB obligations, and after the vessel is
loaded the seller is absolved from liability for damage to the cargo.

Normally the buyer will make arrangements for further transportation, though the

contract might specify that the seller will make such arrangements.
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5. The seller’s responsibility for costs and risk of loss will end when the rail car or truck
trailer is loaded, or in the case of sea or air transport, when the goods are delivered to

the carrier for loading.

VL

2010 41 Fr 52 55 AVE g el 2 25 )\ BT 2 U, e T 11 %
JEI, LG 2000 SRR 13 2600 1 513 TRASETRI (DAT, DAP), %£FR T
PU4~H#N (DAF, DES, DEQ, DDU). 7ELLRTAIARA T, iXEERimls»pud, H
2 2010 R 11 5 RUNARYE 22 6277 Nar R T W2 . 7 26 #R3E TR iE i
X, 4 FHNAGEH TR IZHINAZ 5 .

VIL
W% o

VI R=flERSEER
1. Do you think the settlement of this case appropriate?

No, the seller should not accept the claim.

2. Who should bear the loss? Why?
The buyer. Under a CIF contract, the risk of the goods will be transferred from the

seller to the buyer when the goods pass over the ship’s rail.

3. Who should be liable for the damage? Why?
The carrier should be liable for the damage.
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II.
1.d 2.f 3p 4. 5.h 6.g 7.a 8.c
9.¢ 10.1 11.b 12. k 13.n 14.0 15.1

1.

1. guilty of 2. comply with 3. has no intention of
4. turned down 5. In the event of 6. take place

7. in question 8. associated with 9. broken down into

10. in principle

Iv.

1. The export costing sheet should be used in every sales situation where a buyer
stipulates a different or unfamiliar Incoterm. ( F)

2. Only the exporting department should be engaged within the exporting company in
the preparation of the quote. ( F)
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3. The quotation can be submitted verbally, and it is not good practice to send written
quotations. ( F)

4. The pro-forma invoice is the same in function with a commercial invoice. ( F)

5. This is particularly important for international trade contracts to ensure that they have
agreed on the system of law to be used in the event of legal action being taken. ( T)

6. The “battle of the forms” means the two parties negotiate to agree common ground
and the exact terms that will constitute the contract. ( T)

7. The seller must take care to check that the buyer does not insert any conditions of his
own in the contract without prior agreement. ( T )

8. The promotional materials are the basis of a contract. ( F)

9. Acceptance of the offer commits both the buyer and the seller to the specific terms of
the sale and forms a legally binding contract that cannot be amended unless the two
parties agree in writing to make the changes. (T )

10. Silence, or lack of response to the offer, can be considered an acceptance under UK
law. (F)

1. The company may prefer to submit quotes in the form of a pro-forma invoice for ease
of administration as the pro-forma details can be simply transferred to a commercial
invoice when the order is placed.

2. Once the quotation has been submitted to the buyer, the exporter is committed to
fulfilling all the terms contained within the document should an order be placed on
the strength of it.

3. The buyer, understandably, pointed out that the contract had been agreed and that the
exporter was bound to its terms.

4. Difficulties may arise when the purchasing company also includes its standard terms
and conditions and tries to gain the upper hand.

5. The exporter is advised to prepare some standard terms and conditions of sale that
can be incorporated into the documentation in addition to the specific terms of the

contract.

VI
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1. If you were an arbitrator, how would you rule? Why?

If I were an arbitrator, the verdicts would be as follows: the contract has been
established, the reasons are: (1) Germany and China are members of the United
Nations Convention on Contracts for the International Sales of Goods, the exchanged
emails by the two sides did not rule out the convention, so the case should be subject
to the convention restraint. (2) Germans supplier’s offer is irrevocable. The reasons
are: Shanghai Foreign Project Contracting Company had explicitly stated the
invitation of the offer. The German Supplier was aware of the intention of Shanghai
Foreign Project Contracting Company and sent an offer to Shanghai Foreign Project
Contracting Company, that’s to say Shanghai Foreign Project Contracting Company
had reasons to believe that the offer was irrevocable and act in line with the trust to
participate in the bid. The validity of an offer was not provided, so within a reasonable
time, it should be deemed valid. In this case it should be several days after the opening
of the bid. (3) Shanghai Foreign Project Contracting Company immediately rejected
the German supplier’s withdraw, which was sent on October 20th, so the withdrawn
was not established. The Convention states: the receiver of an offer has reasons to
trust that an offer is irrevocable, and has acted in line with what is going on, and then
the offer is irrevocable. (4) China won the bid and immediately notified the German

side to accept, then the two sides set up a contract.

. If the offer was sustained, what should the German suppliers do?

German supplier should obey what they said in the offer, and set a contract with
Shanghai Foreign Project Contracting Company. That is to say, the context of contract
between Shanghai Foreign Project Contracting Company and the German supplier is

the offer that given by the German supplier on October 5th.
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9.1 10. a Il.p 12.0 13.j 4.k 15.1

I11.

1. Under the circumstances 2. Owing to 3. in view of

4. honour 5. in accordance with 6. subsequent

7. facilitate 8. are in the receipt of 9. Accumulating

10. outstanding

Iv.

1. From the author’s point of view, the risk of not receiving payment for domestic trade
is much greater than for international trade. ( F )

2. For buyers who are not successful in negotiating better terms, prepayment is the only
feasible option. ( T)

3. Open account terms are only common within the EU and normally occur in situations
where the buyer has a particularly good credit rating or is well known to the supplier.
(F)

4. According to the author, bill of exchange is the seller’s obligation to pay and is one
of the key financial documents used in collections. ( F)

5. If the buyer deliberately defaults or announces insolvency, the importer may take the
risk of being unpaid. (T)

6. If a bill of exchange was lost, special procedures are often included in sight and term
drafts in order to avoid costly delays. (T)

7. Although exporters have requested specifically in the collection for protesting a bill
of exchange, banks are under no obligation to issue a protest, even when a bill has
clearly been dishonored. ( F)

8. In terms of documentary collections, when the collecting bank has presented the
documents for collection, the remitting bank should be in charge of “advice of

fate” to inform the exporter of the position unless the importer rejects to pay.

(F)

1. Payment by a prime banker’s irrevocable, transferable L/C, confirmed by a first-class
bank in the key currency country, covering full value of the contracted goods, in favor
of the seller, available by draft at sight for 100% invoice value, accompanied with the
following documents.

2. This method is for the seller to draw on the buyer for the purchase price on D/P basis.
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3. The importer, when he wants to open an L/C to cover the purchase from abroad, may
apply to his banker for a letter of credit for any amount.

4. Your order was confirmed by our fax of March 15, subject to arrival of credit within
15 days from the date.

5. Various methods of payment have been developed to cope with different situations in
international trade.

6. It is of great importance to avoid risks in the payment of international trade.

VI

TEEPRER Z b, AP0 — R AR, 75N R, 585 X076 3 AT
T K B BR 5 5 v d s Y SO 5 5O A5 RRIEA k. R g5 F s i A5
RUBRECSE G845 T 0 FE, B SO SR AR LT 21, AR S A A

VIIL
EH%’ o

VIIL. ZHliE@ESEER

1. What changes did digitalization bring to international payment ?
Several changes that have hit banks in other areas of their business are now set to
impact international payments: the digitalization of all aspects of doing business is
driving change in the relationship between banks and their customers—with growing
impacts on international payments. Additionally, the underlying market infrastructure
is changing, due especially to the realtimeization of domestic clearing and ongoing
improvements in settlement systems. Keeping up with digitalization and changing
market infrastructures demands significant investment—a burden that is increased by
continued rises in compliance costs and widely-anticipated price erosion. Given these
factors, it seems inevitable that international payments will be subject to growing

consolidation and specialization among the thousands of banks involved today.

2. What changes have taken place in the banking business that have had an impact
on international payment ?
Digitalization has a fundamental impact on the way consumers and corporations do
business with each other—and also on how they exchange money and information

between them.
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15 FHUE 2 AT DMERME R Y, B s Bk A 20 000 3676, R H HRig ik
T 23 B, FEEETORIEIA Y, (5 FE L RIEATA 40 000 3G (30 000 376
I ESERTARATR 10 000 376D, KA T 35000 £70, BEMAE &G —IRIEHE
FHAE A 35 000 2576 (30 000 3£ 76N FAEHTARATHI 5000 £50), &5 EHHE
T AT XS FEXS HE O KSR, RS FIE R PE PR R 2558 Sl A mT
REFEA B, M L7 AT RELL IR AR I S AT T 2 . S BRI ANEHE, XA E
EXTH R EAR], NG E A ReH DR 4% BRI E B3 CH e 3 [R) A 25 A0 e A )
5.

FERE R CARW AR D 115 FIE A TE IR IAZE 5 R R i3k, BABS
HE O R 8 — AT RS &8, X s FIE S &5 E CGRD il
PI25IE




IRHER—2 139

#RERIE
JFAL#% S B R 208 T Bk & RS2 . & A E AR R 1505 A EAT
E LSS, R IR 2 35 Sy, AT DURASE 1R AR AT A2 3K 7 - AN S A

1 X
Ko

AR A A2 R B, XAEORO SEOT A . A5 A R &
“BLGRUE”, 7T LGS KT FEARERIE I 07 JBAT & IR I SR AL 55 I % o X PR AIE
M H G FE A 5% ~10%, FF BT B ORI A 7] H 0%

IS RLE

ARG HE, X “BXHE 7 ASHIE, 8% AT T E bR s b g Al A
RLEE. B, R AR AN S KA T SLE R, AER AT S N E S
KT SEJE A RN 34 o L 1178 10 7 A8 P A FIEAE 9 S B i A 07 50,
i BB DU R i AR OS2 s N, KA “ 58— (5 AIIEPE 9 S — 3kA5 ATIEE
CRAEUN) FHER . I RERATIR o2 52 5 (i h e i o AESCLERE O, AT#eiL
{5 FIE SO VR VR 26— 15 R — € EU I e 4a (N RS, T A2 ] SR D B8 5K
& FIEHE R -

o FEARHRTT IR

WA L, BREAE HIRIEAR Y 1 ORIE DR Bk, il 5ey. @
FOAT AOR SUAT 2 P AR 25 FHUERUE IO A SO, B DR FAIEARAT . HRAT LR )™
FEAHATIEIN 7, K2 T R B B RS HIE RS R 58 4 — 2. BRI g
PLZH ORI FERUE , AT S 2R HERA R B .

BRI, RRAT KR ET R, RIZISA R SRS
FEAEFFA QL. FEREAT SRR P, ARAT R MERL, AT EDN ], BT 60%
M5 RRE#AR A 22 5 R [l SR N EFH B 0. BT RAMUNEWRE £
FEBE AT (B — IR R AR ARAT # I 2D, AN B T 58 A2 & I [a] . 8424
RILZESEI, R BOZE A ?

B, MRS IR R, R T DU R e AR B, BT ASAE
HHIE, ZHRX 2 SBESMORT M. K, W DUESRIB AT KA I8 S AR
NHAZLITUEAT, RERE RA LR R A REE R IR AT LUK %
YR TUE, ORI R ey 7SR . =, AT EORIHIEAT
ARAT BT HEA R WER R N2/l (5 HHR), AL LR
DURCH L, HR EE A AN S BE Bl AN HERR, HRAT 2 TR T 2SR L8N IR . B
UUERIFAEAT AN B, mT DABESKIE RAT A6 DR B HY 1 BB AL S 00 T 64T
AT XMk R S A B S ARAT ISR AL, I, IEATANERT, A
bR % S B O E RRE R R AR AT, e LR R




140 BEFRRZEWERE (FOR) BSEH

o XTHIEMBERANA

SR O PG A, IEERAT AR DA s S, BRI DR, JF
R BB GL A4 RE R BOA AT B AL, R RE A ) R IR . 281,
R DG A SR B, HRAT SCHEHE TS IR, A4 SKT5 AT DUt HRAT X6 i 2 38
BATHEAREE T .

W SR ST RSB BRI I T IRV o s 38 Sk BRI e (2 D), AT RA
FORAFIEAE FESOAY . 28R 05 5 ZRPGRAEARE a2, FLAEHRAT SOAT BTk
ROLTEWSN, KITARERIFRIT, RAEBRIENETT I IR

RISHTR

BUREAT b3 1 — RBVE PS4 e TR s AR, ST
WU I P T R AT AT, AT B 4 ALl 7 SR R S A 7 e

Bl SORTHERE 1151 By i R = L RIS 38 S O sUBE B8 56 AT 53— J7 T,
LS5 K P 44 SOIFAL I SC R BARTTAT , (R 2 BN — e ok [ ARAT T2 3% .
SCERNITEEHEAMRAT, RATIER U 3. O FEERATR “Felle” SR A
BATIUS SR, BB DR S EGUR, S SCER IR HA 45 ST RAT
WRSCERIEAT, SEOTHATARUA M DR R . BUE K778 ST BT 4R S F S22,
IRAANE AT 7 A 23 R AE HA S AT

Al AT e R R RATIC SRS, RONAHEE S5 3252, XMk N %
o JLEERESKIT LA AR s N, 8 DASETT I BL SO, JTes D EARAT . 4eid iR
AT ST BRATIC SR SRR, (HRAEDVANEZE ST, ST SO F4e 8. #4T
TSR0 B AE T I M 525, PRI T REIE MBI BAE “ ISR K7

SEBHE, PRGN, ARSI RS R . AERIRAT SRl
P2 (SWIFT) J& /A BRIRATIN S, SEBl 1 P48 1 o 7 S SO AT R
(IR SWIFT {45t 7 1 20T KA 5 SO O PG i 26 4x, RS
FESE AN TAEH BRI 5E i 6 SWIFT AR S5 /5 22290 — € M3 0, Rl 25 xs
BB AHIR WM Al ] A RO SR LA

o B 0 i vy 7 SO I o e B VAR A P B I 8 8R4, AATTRT
PARER 24 /NI, REETT (AR R 122 HESEBL AT o K2 HM B ST i 5
RHEAT, (HR AR 1 LU SR OE R _E AR 55 DR IR 4 5 T K35 7K
s S E RS SIS SRS A T W E S R R AR L A R . 25
WA B, A M 100% 240, b A fels BT I 55454, [RI fR
IEIX LB 15 A SN

ia]
W B8 I B PTG JURY 0 S 0 T BT, 45—




URHI—2 141

AT RN A, AR B FUATEOT T+ I O g 4, (BX T
FR AR R FIREREEE, K AE 5y B 32 1 T BV Al ) Bk 43¢ P 59
Dy ARAEFEWE M AR A, SO 26K AT R R R R S W] AR 89T & R I R E
RIZ. Biln, W OrAET I Elikssa Rsesd, Ml eiat. e a.
B R S5 A A% A D TAR ZE 8L, AR e AT Lod i e it S B A 51 AL s K
AT XS SESKFRAUE S FTT B2 1 R BRAS AT B SE A0 %, EIX )
It g e b 7 R PR AR 8 <0 PR X ) il

S BN E ST T A2, B PR S 5 AT R 2 SR AR R M S BR ilAs . 3X
Be ARG ST R RATIF AL, RGEARERI 2, BLRICZER e 4. ks A
EFISERE LA 25, I0A T Reid AR A AT

AVEBEH DR HE S ST LB ], XA A A . HE R, R E
T DT A ST A, AR LA AL 5y B o T R it L 7 o, A
DX ECN SR IR A . BRI, R R P S AN T 2 AR B O
sty 2. WRE DR A, 2 HSAS T S SR AT R A AR
) B S

B Ao T304 7 AT B i gs, IXHF IR IR 2y, HERR A
MR T A d 2 R R BN BRI 2R o A5 2 pE AR
WMEHERAR. b2 Miy. R, R, Hit, Mz
JEANF SIS T A — R hfe, AR E B Al St iR B .

XrhiE

FHEA
FHIENFi8 EERIT SLAZ FIER — 7

$RITITAER
BT TAE HISRAT X A AT AT H T A RATHARE -

ZamA
S at NARTE 32 A5 FHE I 22 KA aE i) —T7 .
DERE Rt

FAFFAC B 505 R &K A5 PRI B4R 53 FH 26 3k LA Be [ B AR AT 52
55— B AT




142 BERZEWERE (FOR) BSEH

&5
TR S0 HE DR AT AEFIEAT AR T 2 A RO A BRSO AR A A2 R (0 1 5 7 i

R5RAT
DR SAT R IR T UEAT BB BRI B ARSI ARAT o PR SUAT B XS
FHAIE R B R b 22 B RTAS AT SRS AR HE R A BT R DA

Z30]
ZEREEF
a. RAE AR DS B K45 FIAE, T R AL 35K
b WSRAF R SE A A5 PR, U7 U S 33 A58 S AR U B30 H AR
c. WA N R SLA5 FHAE, TR 5832 2 AJT V2 AT SR 20T H AT

WA

BUEIRE BAT AR AT SRR, AESL IR BT U ARAT AR H 2 R B A 1) 52
it N T B RS BRI, AT SV SR CHAS SR A 6 8 SRAT DLAM ) A2 4R
1) /SRR RIAT N

EERIT
TRE BT RS IE PR AR S B ARAT s FIE W] fEAE—HRAT S, MR
T ERAT 4 N E RAT -

RE
A AR ) THIEAT B A 8 SRAT S 505 FHIETU N B 470, sdRaZ 75 (3R 52
B

REBEA
ACH ARSI AZ AT I 32 i AN BRAT BN .

FE #9318 1%

LB ORIE S HRAT 2R, WERKTBE A HEE G4, RES TR0
—IEMETFAME.

JE LB R A OR A T A — BAEZIHE ORI 2 R NJBAT T H T B AT R A R
X2 Ja, PRENR ORI G R AP A R EUICONT . Se R S 45 5 Ak i 2
SO FRAIFBIPAT,  ITAT R IE G B B AR R 0T 222 5y I RE P IR R, 4
PN EER T o




RO R—2 143

X
i
|

CIREBERIEL—IRGI—2007 FIEITAR, EFRESE 600 S LR

(RS FIE G — B ——2007 SEAE1T A, EIPRE 228 600 5 AR (&
FRCUCP” D Z—FHRN, & T BT i SO i B R B 52 A 15451 £ 0 17 SR A
BRI (FEHAEHYERE P, B3 &G BRIEE FAIE 1S ok R,
PEASI 35 2% SO6HE FHE T 4 F NS BAA L8 7.

LIKRITEI SR BIENS

EERET R & E P2 (Society for Worldwide Interbank Financial Telecomm-
unication, SWIFT), sEEIREREDNVARAT &mEGE2, & — A EPRRAT REHER R
MEFREAEHL, SR AE LU R AT & 28K, FRAEAT 22 BT R ks PN 35 [ 4 2
I B SLAZ bt (Swifting Center), MO #2300 B T % 4 28 0> (National
Concentration), AE PRl SRAREE. #EM. RIS .

SWIFT 2 & &t S gt i S il v S 4%, ARAT A At R LA B e 5 FDEAS
#HSC (message), MIMTER AL T . FRILZ 4, SWIFT ik [\ 4 Bl LA 84 B 3
PERIAR S, R 2 B P #7EASE SWIFT M4 .

HEE SWIFT £ 5 [H, W ESAT. P ETERIT. PEAOERIT. PEEE
AT PEZGEARITESIN T SWIFT A4, JFil T SWIFT W% R 4% .

2 GVERATAE A PR BRARAT W) S R VAR 28 Y AsH i FH AR AT AR S (BIC) o
SWIFT HLSCARAEARAT B SE Bl 5538 15 73 R 38, Horb g — 2% RS MT1xx,
AT IS 8%, 0 MT199 J8% T HICL S H-L2 R
MT7xx, HFEREAS FUE AR B SS,  an ot 7 R 55 AR A A% 0K AS 8 MT700/
MT701, MT710 2 %0 1 5 = FARAT L (1) R 545 FHUE R SCs =X

SWIFT 7T 1973 45 5 H, HABRoH RN LR 815 W e AT 228036 B A ie T
b, E&2 R ERAX AR . 1977 FEFF SWIFT 784t At G 2 i 150
2/, ST 5000 25K, SWIFT R4t HALEE SWIFT HLIH 300 72, mléik 330
Ji%E. F12007 4 6 HoNik, SWIFT (ks C&i 2 207 NEZK, A&/
#8100 %

[/ e
i szsEss

[
l




144 BEiFRZEWEE (FOR) HSEH

I1.
1.1 2.q 3.] 4.p 5.1 6.¢e 7.0 8.n
9.b 10. ¢ I1.h 12.d 13.a 14. m 15.k

I11.

1. available by 2. up front 3. comply with

4. convert into 5. spring up 6. by means of

7. in conjunction with 8. on condition that 9. in the seller’s favour

10. draw your attention to

Iv.

1. “Green clause” L/C allows for a percentage of the credit value to be withhold after
the shipping documentation has been presented. ( T )

2. In terms of the “doctrine of strict compliance”, accuracy is therefore the only
requirement for all presented documentation. ( F)

3. Payment by cheques and bankers’ drafts involve a certain percentage handling fees
by the bank. (T )

4. The internet payment transfer offers a fast, efficient and secure method of transmitting
payments in most major currencies. ( F)

5. There are various cost involved in the international transaction, including banks’
charges for opening and confirming L/Cs and subsequent charges whenever
discrepancies occur. ( T)

6. In today’s business world, each company has its own standard to select payment
method, the principle is based only on financial considerations. ( F)

7. Multinational corporations who provide better payment terms and win better
reputations on credits have better chance to succeed, and they do not have difficulties
dealing with bad debts and cash flows. ( F)

8. The author says that once the discrepancies between the documents specified in the
L/C and those presented have been solved, the issuing bank can accept the credit in
theend. (T)

—_—

. You must be aware that an irrevocable L/C gives the exporter the additional protection
of banker’s guarantee.
2. A documentary credit is a letter issued by a bank at the request of the seller whereby

the bank promises to pay a beneficiary against presentation of documents relating to
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the dispatch of goods.

3. The documentary requirements are designated by the buyer in his bank application
for the letter of credit.

4. We have drawn on you at 60 days’ sight a draft for USD90,000, under the credit No.
450 of June 6, in favor of the Tokyo Bank.

5. The expiry date of the credit being May 31, we request that you will arrange with
your banker to extend it up to June 10, amending the said credit.

6. This thesis focuses on one of the fundamental principles in Documentary Credit—

“Strict Compliance” principle and the application thereof in legal practice.

VI

{5 FHUEAEA BTS¢ BUE PR 52 5 58 5 D5 TS 21 7 ML B . S5 SRR
AT M BASET5 3 a NS FHAE . B £5 P KU T RAe 32, ARAT Dt 45 FIE
KR, SUTERAEACT K EM, BRI EH R RIRG, ER A IIRATE
FAP T NK . A5 IR tE S 3246 1 OREE, BRSO RNE, RAER] T 5t cisk
PRk i BLE, HRAT A4 2 EOREAT K

VIL
W% o

VI E=fIERSEER

1. What changes have happened to market infrastructures?
Today’s Fintechs have already taken advantage of both improvements in market
infrastructures and innovative digital capabilities to provide attractive B2C payment
services. And now they are preparing for their next target: B2B international payments,
with its substantial revenue potential. Moreover, we have yet to see the many
forthcoming upgrades to the payment infrastructure. These include implementing ISO
20022 as the data exchange standard, extending the reach of domestic clearing, and
simplifying settlement in domestic and—partially—multiple currencies. To this, add
the increasing number of real-time clearing systems, alongside SWIFT’s

improvements to its messaging systems such as GPI.

2. What is the role of mobile payments in the evolution of international payments
globally ?

Mobile payments will play an important role in the development of international
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payments globally. More and more original domestic schemes—including the
Chinese players Alipay and WeChat—are expanding mobile payments acceptance at
point-of-sale to many countries around the world. In particular, Alipay—originally a
domestic Chinese payment system—is increasingly accepted in selected stores in
Central Europe and will expand to the US. This is putting Chinese tourists traveling
around the world in a good position to use their domestic accounts to pay for goods

abroad.
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9.m 10. k I1.c 12. a 13.h 14.b  15.f

I11.

1. be addressed 2. changes hands 3. in the company’s best interests
4. dispense with 5. appeal to 6. be negated by

7. in question 8. are exempt from 9. are instrumental

10. regardless of

IV.
1.

Inherent vice means the inherent characteristic that may cause damage, such as
vegetables that susceptible to decay. ( T)

The risk of theft and damage is one of the common clauses, which effectively exempt
the carrier from any liability whatsoever. ( F)

Logistics is often perceived as simply the transportation of goods from one place to
another. (T)

The majority of exporters will not make use of intermediaries such as freight

forwarders to facilitate the efficient and cost-effective transport of goods. ( F)

. Logistics is often perceived as simply the transportation of goods from one place to

another. In reality, this definition is too narrow and does not reflect the more complex

and comprehensive nature of the function. ( T)

6. The forwarders generally possess their own vessels. ( F)

7. If the unit load is not fragile, it may be possible to stack one or more units on top of

each other by placing a wooden layer between the loads. ( T)

Bulk cargoes, or shipments that can be carried in conveniently sized containers due
to their nature, can be transported in a variety of specialist vessels, depending on the
nature of the consignment, whether it be sugar, coal, timber, foodstuffs or vehicles
and soon. (F)

The last thing that an exporter wants to deal with is a bulk consignment that is loaded

onto a vessel that is patently not built for the purpose. (T )

10. It is recommended that individual companies make their own shipping arrangements.

V.
1.

(F)

Although freight forwarders charge for their services, they do at least have well-
established international distribution networks that can be utilized cost-effectively,

efficiently and with minimum involvement from the importer or exporter.
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2. There are many number of ways in which businesses can see their profitability eroded
by lost or damaged goods.

3. Companies makes use of insurance brokers to insure the shipment during transport
and Customs brokers to clear the goods through Customs on arrival.

4. The deposit can be refunded provided that it could be proven that the nature and value
of the consignment remained unchanged.

5. It is within the forwarder’s remit to ensure that goods are properly packaged and
marked for transport and that appropriate documentation is prepared to facilitate

shipment.

VI
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1. What kind of loss does the loss of the fertilizer burned on the way belong to and
who should bear the loss, why?
It belongs to Particular Average (P.A.). The insurance company should be responsible
for the loss. According to the terms of CFR, the risks are borne by the buyer Company
A; and Company A purchased W.P.A which the compensation includes a particular

average; therefore, the insurance company is responsible for the loss.

2. What kind of loss does the loss of the fertilizer of wet destruction on the way belong
to and who should bear the loss? Why?
It belongs to General Average (G.A.). Company A and the shipping company should
undertake the loss separately. The captain, in order to save the boat, intended to cause

the fertilizer to be destroyed.
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3. Whether can Company A recover the loss from the carrier due to the falling price

of the fertilizer? Why?
Yes, Company A can do it. Because the carrier delayed the shipment and signed the

ante date B/L, Therefore, it should be responsible for the delivery of delay.
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